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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION

The Company announced today that it estimates it will report net asset value per share as of September 30, 2010 in the
range of $9.70 to $9.90 and net investment income per share for the three months ended September 30, 2010 in the range of $0.24
to $0.28. Income the Company receives from origination, structuring, closing, commitment and other upfront fees associated with
investments in portfolio companies is generally treated as taxable income when received and accordingly, generally distributed to
stockholders. For financial reporting purposes, such fees are recorded as unearned income and accreted/amortized over the life of
the respective investment. The Company estimates that it will report such fees in the amount of approximately $4.8 million or
$0.07 per share for the three months ended Septe mber 30, 2010. Furthermore, the Company estimates it will report that during the
three months ended September 30, 2010, it invested approximately $177 million across new and existing portfolio companies or
approximately $77 million net of proceeds from securities sold and exited.

The above estimates are based on management’s preliminary determinations and have not yet been approved by the
Company’s Board of Directors.

The estimates furnished above are provided for informational purposes only and are based on management’s preliminary
determinations only. As a result, the Company’s reported information when it files its Quarterly Report on Form 10-Q for the three
months ended September 30, 2010 may differ, and any such differences may be material. The Company's Board of Directors,
which retains the ultimate authority for valuing all assets, may reach a different conclusion than these estimates. In addition, the
information furnished above does not include all of the information regarding the Company’s financial condition and results of
operations for the three months ended September 30, 2010 that may be important to readers. As a result, readers are cautioned not
to place undue reliance on the in formation furnished in this press release and should view this information in the context of the
Company’s full third quarter results when such results are disclosed by the Company in its Quarterly Report on Form 10-Q for the
three months ended September 30, 2010. The information furnished above is based on current management expectations that
involve substantial risks and uncertainties which could cause actual results to differ materially from the results expressed in, or
implied by, such information. In addition, the Company’s net asset value and results of operations subsequent to September 30,
2010 may be affected by, among other things, the operating performance of its portfolio companies, market conditions and other
factors.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

BLACKROCK KELSO CAPITAL CORPORATION

Date: October 18, 2010 By: /s/ Frank D. Gordon

Name: Frank D. Gordon
Title: Chief Financial Officer




